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Trade Policy and Strategy Office (TPSO)

Headline Inflation

July 2025

decreased by 0.70% (YQY)
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Consumer Price Index (CPI) in July 2025 was at 100.15. Compared to the same month a year earlier, the inflation rate decreased by 070%
(YoY), mainly due to the continued decline in the prices of fresh vegetables, fresh fruits, and personal care products, along with a decrease
in energy prices such as fuel prices and electricity charges, in line with global oil market trends and government assistance measures.
Compared to the previous month, the inflation rate decreased by 027% (MoM), mainly due to decreasing prices of fuel as well as fresh
vegetable and fresh fruit, supported by favorable weather conditions to agricultural production. Additionally, the prices of personal care
products also decreased, driven by promotional campaigns from manufacturers and retailers. On the other hand, prices increased for certain
products, including non-alcoholic beverages and prepared foods. Compared to the same period of 2024, the seven-month average (Jan—Jul)

inflation rate increased by 0.21% (AoA).

Meanwhile, core inflation, which excludes fresh food and energy prices, increased by 0.84% (YoY) compared to the same month of
the previous year. On a month-to-month basis, core inflation decreased by 0.03% (MoM). For the seven-month average (Jan—Jul) compared
to the same period of 2024, core inflation increased by 0.95% (AoA).
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For further information, please contact Trade and Economic Indices, Trade Policy and Strategy Office, Ministry of Commerce Tel. O 2507 5850

Inflation Outlook for August 2025

The headline inflation rate for August 2025 is projected to

remain at a low level, in line with the low rate of July 2025. Several
factors are contributing to this downward trend in headline inflation:

m

Global crude oil prices (Dubai) are lower than the previous year
due to a slower-than-expected global economic recovery and
limited geopolitical tensions among major oil-producing nations.

The government is expected to continue implementing cost-of-
living relief measures. Specifically, the reduction of the Fuel
Adjustment Tariff (Ft) for the May—-August 2025 period by 0.17
baht has resulted in a lower electricity rate of 3.98 baht per unit.

The prices of fresh vegetables and fresh fruits are significantly
lower than the previous year. Favorable weather conditions have
led to an increased supply of produce entering the market.

Tourism service fees have decreased. This is a consequence of
the tourism sector being affected by various temporary factors,
coupled with promotional campaigns by businesses in response
to the "Tiew Thai Khon La Krueng” (Half-Half Thai Travel) co-
payment scheme.

Conversely, factors contributing to an upward adjustment in

the headline inflation rate include:

m

The prices of certain agricultural products and cooking
ingredients are trending higher than the previous year, including
pork, coconut, tamarind paste, coffee, table salt, and vegetable
oil However, it is noteworthy that the prices of several key
commodities, particularly vegetable oil and pork, are showing a
clear downward trend.

There is increased clarity regarding the United States'
reciprocal tariffs on its trading partners. The new rates are
lower than previously anticipated, which is expected to
gradually improve global economic activity, and consequently
lead to a slow increase in commodity prices.

As a result of these factors, the Ministry of Commerce forecasts

the headline inflation rate for 2025 to be in the range of 0.0%-10%
(midpoint 0.5%).
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